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University & college licenses

University & college licenses represent intangible assets with indefinite useful lives. These represent the value of 
the various university & college licenses of Al Arabia Educational Enterprises Company K.S.C. (Closed)(a subsidi-
ary of the Parent Company). Management has determined that these licenses have an indefinite useful life as they 
have no specified expiry period and the university & college is expected to continue its operations for the foresee-
able future.

The recoverable amounts of these licenses are determined based on the value in use method. The key assump-
tions for the value in use calculations are those regarding the discount rates, growth rates and expected changes 
to revenues and direct costs during the period. Management estimates discount rates using rates that reflect 
current market assessments of the time value of money and the risks specific to the cash generating units. The 
growth rates are based on university and college growth forecasts. Changes in revenues and direct costs are 
based on projections of future changes in the operations of the entity.

The Group has performed a sensitivity analysis by varying the above input factors by a reasonably possible 
margin and assessing whether the change in input factors results in the university & college licenses being 
impaired. These calculations use pre-tax cash flow projections based on financial projections covering a five year 
period. The recoverable amount so obtained was significantly above the carrying amount of the CGUs. 

The key assumptions used in the estimation of value in use were as follows:

13.Deferred income
This represents fees received/billed in advance to be recognized as revenue as and when the service is 
rendered. 

           2021      2020
Discount Rate       10.88%   10.81%
Growth Rate           2.5%       2.5%

11. Accruals and other liabilities

         Kuwaiti Dinars
           2021      2020
   
Staff payables          990,828  1,293,213
Accrued expenses      1,202,402     982,016
Advance from customers / students         65,789       84,660
Others        3,651,405  2,402,166
        5,910,424  4,762,055

12. Lease liabilities

         Kuwaiti Dinars
           2021      2020
   
Balance at the beginning of the year    944,284    1,038,642
Accretion of interest        56,657         62,318
Discount on lease payments     (65,282)                 -
Payments       (91,394)    (156,676)
Balance at the end of the year     844,265       944,284
   
Current        207,332       213,333
Non-current       636,933       730,951
        844,265       944,284
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